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O v e rv i e w

IN MY SIXTH-GRADE SOCIAL STUDIES/ 
world history class at Collegiate School, we
study many diff e rent countries around the

world, focusing on their forms of govern m e n t ,
their cultures, their history and geography, and
their economic systems.

In the economic context I ask the students to
l e a rn and apply some basic concepts like c o m-
petition, supply and demand, free market econo-
my, command economy, standard of living,
s c a rcity, productivity, costs, and e n t re p re n e u r-
s h i p .

I also want my students to see that even when
the same economic concepts are applied in
economies around the world, success is not
a s s u red.  Productive economies re q u i re many
i n g redients that cannot be readily created.  They
must be developed over time, and people must
gain confidence in these ingredients (as well as
confidence from them) in order for an economy
to succeed long-term .

These ingredients can be grouped and described
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3 . A system for supplying basic services like 
h e a l t h c a re and education

4 . Political stability

5 . Adequate infrastructure

6 . A skilled workforc e

7 . Basic natural re s o u rc e s

8 . A supportive trade policy

I want the students to be able to look at coun-
tries around the world, especially ones that are
underdeveloped and poor, and appreciate that,
in spite of the best efforts of a hard-working
people, creating a successful economy is diff i-
cult.  The task re q u i res attention to all of these
i n g re d i e n t s .

Teaching Activities

One activity I have used to help students
a p p reciate the difficulty of assembling these
i n g redients is a board-style game in which stu-
dents circle a game board to collect the neces-
sary features of a successful economy.  Once
they have collected these ingredients, measure d
in “points,” their economy can sustain various
industries of increasing complexity.

The game board is laid out on pages 16 and
17.  Please make photocopies to use in class.
To play, the students should split into gro u p s
of three or four.  Each group needs one die (or
some kind of “spinner”), and each player needs
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in many ways.  HA N D O U T 1 on page 15 shows
an economist’s overview of some of the key
i n g redients of a successful economy.  In pre-
senting these ingredients to my students, I sim-
plify them still further and put them into eight
categories, which we discuss in class and
examine in our study of other countries aro u n d
the world.  These categories (or ingre d i e n t s )
a re as follows:

1 . A working financial system

2 . An effective legal system

Objectives 
✏ Students learn about basic conditions

or ingredients that are essential for a
successful economy.   

✏ Students learn that countries with a
m o re complete set of pro d u c t i v e
i n g redients, strongly embedded in the
national culture, will enjoy more pro s-
p e rous economic conditions than
those countries with an incomplete or
weak set of productive ingredients.  

✏ Students learn that deficiencies in the
basic ingredients help to explain why
some countries have poor economies
and low standards of living.

✏ Students learn to connect cert a i n
social and historical conditions to eco-
nomic conditions in particular coun-
t r i e s .

Time Requir e d
✔ Two or more class periods, depend-

ing on the material that has been
taught previously in the class. 

M a t e r i a l s
✒ Photocopies of the game board

✒ A game piece for each student

✒ A score sheet for each student

✒ Economic Pro g ress Chart

✒ HA N D O U T 1  Ingredients of a
Successful Economic System
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a game piece (like a coin, paperclip, or raisin)
and the Ecomomic Pro g ress Chart on page 14
on which to record the points collected in each
c a t e g o r y .

Players may start on any space, and on each
t u rn they may decide the direction in which
they wish to move.  In other words, players
may “double-back” to land on spaces that will
i m p rove specific aspects of their economic sys-
tems.  When a player lands on a space, the
player must read the information on that space
and then record the level (1, 2, or 3) in the cor-
rect column on the Economic Pro g ress Chart.

Assume that a player lands on the “legal sys-
tem” space marked with a “2.” The player
“checks” the legal system box for all the indus-
tries with “2” or less in that category.  In this
example, those would be farming, mining, tex-
tile manufacturing, and toy manufacturing.  The
p l a y e r, however, would not have a legal system
s u fficient to support software development.  To
do that the player must first land on the “3” for
“legal system.”  The first player to fill in all of
the boxes on the board is the winner, but each

player continues to roll until all boxes on that
player’s chart are filled.  The effort to create a
s t rong economy is not limited to the countries
that “arrive” first.  As in the real world, many
countries are on the road to creating successful
economies, but the pro g ress will at times be
slow. 

Extension Activities 

For an extension activity based on this lesson,
assign the students to conduct an in-depth
study of a country in North Africa or the
Middle East, focusing on the ingredients of an
economic system.  Many excellent sources exist
on the Web for collecting data on the countries
of the world.  One of these, the CIA Wo r l d
F a c t b o o k, located at www.cia.gov/cia/publica-
tions/factbook, is particularly thoro u g h .
Country Wa t c h is another.

Using these re s o u rces, students can look at
quantitative measures of some of the essential
economic ingredients and compare them with
the GDP per person (or other measures of the
standard of living) in a given country.  If com-
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Economic Concepts

D eveloping Countries Nations generally

characterized by high rates of illiteracy, high

unemployment, low household income, and

e x p o rts consisting of primary rather than fin-

ished goods. 

Financial System Issuance and regulation of

c u rrency by the government; financial institu-

tions including banks, stock markets, and

commodities markets; and lending, insur-

ance, investment, and financial serv i c e s .

Human Resourc e s The mental and physical

skills and abilities people use in the pro d u c-

tion process.  A skilled and educated work-

f o rc e .

I n f r a s t r u c t u r e Basic physical and org a n i z a-

tional stru c t u res and facilities (for example,

roads, railways, airports, sewer and water

s e rvices, energy production and distribution

facilities, communication systems [radio, tele-

vision, cable, cell phone]) needed for gro w t h

and prosperity in an economy.

Legal System The laws which apply in a

c o u n t ry and the means for interpreting and

e n f o rcing them through a legislative body, a

c o u rt system, and a police system.

Natural Resourc e s Land for farming and

development; water for drinking and irr i g a-

tion; energy sources, forests, animals, and

minerals. 

P r i vate Pro p e rty Rights The rights of individ-

ual and corporate owners to use, sell, or re n t

their pro p e rt y.

Tariff A tax on an imported good that will be

passed on to the consumer in the form of an

i n c rease in price. 

Trade Po l i cy The policies that govern  trade

between countries, including the amount of

any tariff s .

puters with Internet access are available for
students, one related activity is to have them
c reate a graph correlating a particular ingre d i e n t
with GDP per person.  Hand out graph paper;
have the students choose an ingredient; and
have them collect the data (1) on this ingre d i-
ent, and (2) on GDP per person and this ingre-
dient for five to ten countries.  

Have the students compare the inform a t i o n
re p resented on their graphs and discuss
whether they believe that the chosen ingre d i e n t
is essential.  Ask them whether they think an
i m p rovement in one of these ingredients alone
would improve the economy, or whether the
i n g redients must improve as a group.  Which
i n g redients are the most essential?
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HA N D O U T 1
I n g r edients of a Successful Economic System

Successful economic systems do not just happen and are not created over night.

Economies that do a good job of providing a high standard of living for their citizens have

usually evolved over time. They do, however, have many similarities in the basic compo-

nents that have allowed them to be successful in providing for their citizenry. These include

the following:

■ A stable governmental, legal, and political system. Revolutions, civil war, and riots do not 

lead to strong economies. 

■ Private ownership of the factors of production and the protection by the government of 

private pro p e rty rights. 

■ An educated and skilled workforce. 

■ A history of strong, viable financial markets, with a stable curre n c y, providing a 

low-inflation enviro n m e n t .

■ An entre p reneurial spirit that leads to innovation and job creation. 

■ The desire for technological pro g ress, shared by industry and government. Significant 

levels of investment in capital goods.

■ F ree trade. Trade allows all nations to make the best and most efficient use of their 

p roductive re s o u rces. Trade allows each participating economy to derive the maximum 

benefit from its comparative advantage, producing what it does best and then trading for 

the re s t .

■ G o v e rnmental policies and practices in line with the fundamental goals of maximizing 

sustainable, long-term economic growth, high levels of employment, and economic 

s t a b i l i t y. Governments need to provide the necessary infrastru c t u re, policies, and 

incentives to allow individuals and businesses to work for the benefit of all within the 

economic system.

We can each w o rk for our own self-interest and still produce a desir a ble social outcome.
Uncoordinated activity gets coordinated, as Adam Smith taught us, by the market, thus
enhancing the wealth of nations.

MIDDLE SCHOOL
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Financial System

Inflation; no 

working bank 

s y s t e m

1

Trade Policy

Lack of trade 

a g reements with 

other countries; heavy

t a r i ffs on import s

1

Trade Policy

Some trade agre e-

ments and tariffs on

some import s

2

Trade Policy

P roductive trading

a g reements with other

countries with minimal

t a r i ffs on imports 

3

Political Stability

Civil war; no re l i a b l e

method for transfer of

p o w e r

1

Financial System

Stable curre n c y ;

banks make loans

a v a i l a b l e

2

Political Stability

Stable govern m e n t

with prospect of

smooth transition

2

Financial System

Rock solid curre n c y ;

banks and stock 

market encourage

i n v e s t m e n t

3

Political Stability

Stable democracy

with track re c o rd of

smooth transitions

between opposing

p a rt i e s

3

Legal System

Wi d e s p read corru p-

tion; piracy of intellec-

tual pro p e rt y

1

I n f r a s t ru c t u re

Low percentage of

paved roads; few

s o u rces of electricity

or other power 

s u p p l i e s

1

Legal   

Laws exist  

contracts  

private  

2

Infrastr  

Developed 

roads and  

availability  

electric  

power   

2

C i r cle to Success
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  System

  to protect    

  and 

 pro p e rt y

  ucture

  system of

  railways; 

  of basic   

   and  

 supplies

Legal System

Respect for and

e n f o rcement of con-

tracts and private

p ro p e rty rights

3

I n f r a s t ru c t u re

Advanced system of

roads, railways, air

travel and port s ;

advanced electricity,

oil and natural gas

s u p p l i e s

3

Basic Serv i c e s

Lack of basic health

c a re and educational

s y s t e m s

1

Wo r k f o rc e

U n e d u c a t e d ,

unskilled workforc e

1

Basic Serv i c e s

Basic healthcare 

and educational

o p p o rtunities 

available to citizens

2

Wo r k f o rc e

Wo r k f o rce has 

basic skills

2

Basic Serv i c e s

Advanced medical

c a re  and educational

systems available to

c i t i z e n s

3

Natural Resourc e s

Abundant supply of

f e rtile farmland and

abundant natural

re s o u rces and water

s u p p l y

3

Natural Resourc e s

Availability of fert i l e

f a rmland, coal, gas,

w a t e r, and other valu-

able re s o u rc e s

2

Natural Resourc e s

Lack of fertile  farm-

land or other natural

re s o u rces; lack of

water sourc e s

1

Wo r k f o rc e

Highly skilled and

mobile workforc e

3

C i r cle to Success




